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Inciependent Auditors Report

To the Members of Isharays Energy One Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Isharays Energy One Private Limited (the “Company”) which
comprise the balance sheet as at 31 March 2025, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the CStandards ‘on ‘Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibifities’ under those. SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statementssection of our report. We are independent of the
Company in accordance with the Code of Ethicsissued'by the‘institute of Chartered Accountants of India
together with the ethical requirements thatére relevantto our audit of the financial statements under the
provisions of the Act and the Rules thereunder, 'and’we_have fulfilled our other ethical responsibilities in
accordance with these requirements and the Codg of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a‘basis for our opinion on the financial statements.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include
the financial statements and auditor’s report(s) thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors' Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
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safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise. professional judgment’and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material .misstatemeént of the financial statements, whether due to
fraud or error, design and perform™ audit, procedures. responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to'provide a'basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud'is-higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions;-misrepresentations, or the override of internal control.

* Obtain an understanding of internal ¢ontrol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on. whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
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safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matter stated in the paragraph
2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representationsteceived.from-the directors’as on 01 April 2025 taken
on record by the Board of Directors;mnone. of the directors is.disqualified as on 31 March 2025
from being appointed as a director, in ternas.of Section164(2)-of the Act.

f. the modification relating to the maintenance-of-accounts and other matter connected therewith
are as stated in the paragraph'2A(b) above o reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting. under.Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

g. With respect to the adequacy 'ofy'the internal financial controls with reference to financial
statements of the Company.and:the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 36(d) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 36(e) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
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whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account which has a feature of audit trail (edit log) facility
and the same has been operated throughout the year for all relevant transactions recorded in the
software except that the audit trail was not enabled at the database level to log any direct data
changes. Further, for the periods where audit trail (edit log) facility was enabled and operated, we
did not come across any instance of audit trail feature being tampered with. The audit trail has
not been preserved by the Company as per the statutory requirements for record retention.

C. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and.explanations given to_us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Actiare not applicable to the
Company. The Ministry of Corporate Affairs has not'prescribed otherdetails under Section 197(16)
of the Act which are required to be commentediupon by @s:

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

M O H |T Digitally signed

by MOHIT PATNI
PATNI 500
Mohit Patni
Partner
Place: Noida Membership No.: 513143
Date: 22 September 2025 ICAI UDIN:25513143BMUOPE9672
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Isharays Energy One Private Limited for the year ended 31 March 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B) According to the information and explanations given to us and on the basis of our examination

(i) (b)

(iii)

of the records of the Company, the Company does not own any Intangible assets. Accordingly,
clause (i)(a)(B) of the Order is not applicable

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified
every year. In accordance with this programme, all property, plant and equipment were verified
during the year. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No discrepancies were noticed
on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given tous and on the'basis of our examination
of the records of the Company, the Company hastotrevalued itsProperty, Plant and Equipment
(including Right of Use assets) during.the year:

According to the information and)explanations given tojusiand on the basis of our examination
of the records of the Company, there are’ho proceedings initiated or pending against the
Company for holding any <benami.property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The Company is a service company, primarily rendering services of generating power from solar
power plants. Accordingly, it does not'hold any physical inventories. Accordingly, clause 3(ii)(a)
of the Order is not applicable:

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act”) are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Isharays Energy One Private Limited for the year ended 31 March 2025
(Continued)

(vii) (a)

(viii)

(ix) (a)

provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Service Tax, Provident Fund, Income-Tax, or Cess or other statutory dues have generally
been regularly deposited by the Company with the appropriate authorities, though there have
been slight delays in Goods and Service Tax and serious delays in Cess. The provisions of
Employee State Insurance and Duty of Customs are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Income-Tax, or Cess or other statutory dues were in arrears as at 31
March 2025 for a period of more than six months from the date they became payable, except
as mentioned below:

Name of the Nature | Amount Period to Due Date of | Remark
statute of the (Rs. in which the date paymen | s, if any
dues thousan amount t
ds) relates
The Building and | Cess 5,738 FY 2425 10-Aug- | 08-Aug- | NA
Other 24 2025
ConstructionWork
ers’ Welfare Act,
1996

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Income-Tax, or Cess or other statutory dues, which have not been deposited
with the appropriate authorities on account of any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not used funds raised on
short-term basis for long-term purposes except in the case of funds raised from unsecured loan
from its Holding Company amounting to Rs. 336,605 thousands which are repayable on
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Isharays Energy One Private Limited for the year ended 31 March 2025
(Continued)

(e)

(xi) (a)

(xii)

(xiii)

(xiv) (a)

(xv)

(xvi) (a)

demand. The Company has invested the money for setting up of solar power plan in India.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(e) is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any private placement of shares or
fully or partly convertible debentures during the year. In our opinion, in respect of preferential
allotment of equity shares made during the year, the Company has duly complied with the
requirements of Section 42 and Section 62 of the Act. The proceeds from issue of equity shares
have been used for the purposes for which the funds were raised.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us,.no fraud by the Company or on the Company
has been noticed or reported during the year:

According to the information and explanations given-toais; no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors.in Form!ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors):Rules;2014-with the Central Government.

As represented to us by the management; therejare-no whistle blower complaints received by
the Company during the year.

According to the information and'explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

In our opinion and based on the information and explanations provided to us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act.

In our opinion and based on the information and explanations provided to us, the Company does
not have an internal audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv)(b) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.
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(Continued)

(d)

(xvii)

(xviii)

(xix)

(xx)

Based on the information and explanations provided by the management of the Company, the
Group (as per the provisions of the Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CICs, which are part of the Group. We have not, however, seperately
evaluated whether the information provided by the management is accurate and complete.
Accordingly, the reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither\give any guarantee_nior any assurance that all
liabilities falling due within a period of oneyear.from.the balancesheet date, will get discharged
by the Company as and when they{all.due.

The requirements as stipulated)by, the. provisions of<Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of'the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

MOHIT ot
PATNI Ziims
Mohit Patni

Partner

Place: Noida Membership No.: 513143
Date: 22 September 2025 ICAI UDIN:25513143BMUOPE9672
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Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Isharays Energy
One Private Limited (“the Company”) as of 31 March 2025 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors areresponsible foriestablishing and maintaining
internal financial controls based on the interpalfinancial controls with reférence to financial statements
criteria established by the Company considering the essentiaFcomponents of internal control stated in the
Guidance Note. These responsibilities include the design{implemefitation and maintenance of adequate
internal financial controls that were operating-effectively for gnsuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the-safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy-and,completeness of the accounting records, and the
timely preparation of reliable financial inforfnation, @s required under the Act.

Auditor’s Responsibility

Our responsibility is to express an“epinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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Annexure B to the Independent Auditor’s Report on the financial statements
of Isharays Energy One Private Limited for the year ended 31 March 2025
(Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm’s/Registration-No.:101248W/W-100022

Digitally signed by
MOH IT MOHIT PATNI

Date: 2025.09.22
PATNI 23:08:58 +05'30"
Mohit Patni
Partner
Place: Noida Membership No.: 513143
Date: 22 September 2025 ICAI UDIN:25513143BMUOPE9672
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Isharays Energy One Private Limited
Balance Sheet as at 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

Particul Not As at As at
artiewtars otes 31 March 2025 31 March 2024
ASSETS
Non-current assets
Property, plant and equipment 3 21,835,238 3,44,174
Capital work- in- progress 3 - 16,54,194
Right of use assets 4 93,635 97,023
Contract Assets 5 5,721 -
Financial assets
Other financial assets 8 1,02,174 27,343
Other tax asset 8A 651 -
Total non-current assets 23,87,419 21,22,734
Current assets
Financial assets
Trade receivables 6 58,207 8,451
Cash and cash equivalents 7 49,200 98,732
Other financial assets 8 5,824 4,780
Other current assets 9 25,367 8,432
Total current assets 1,38,598 1,20,395
Total assets 25,26,017 22,43,129
EQUITY AND LIABILITIES
Equity
Equity share capital 10 3,64,480 1,87,680
Other equity 11 9,485 87,839
Total equity 3,73,965 2,75,519
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 12 14,46,114 -
Lease liabilities 15 79,765 78,425
Provisions 18 20,098 18,559
Deferred tax liabilities (net) 25 3,748 -
Total non-current liabilities 15,49,725 96,984
Current liabilities
Financial liabilities
Borrowings 14 4,95,906 31,707
Lease liabilities 15 5,961 5,411
Trade payables 16
- Total outstanding dues of micro enterprises and small enterprises;’and 2 -
- Total outstanding dues of creditors other than micro enterprises and small enterprises 13,730 359
Other financial liabilities 17 83,128 18,33,050
Current tax liabilities (net) 13 - 99
Other current liabilities 19 3,600 -
Total current liabilities 6,02,327 18,70,626
Total Liabilities 21,52,052 19,67,610
Total equity and liabilities 25,26,017 22,43,129
Summary of corporate information and material accounting policies 1&2
The accompanying notes referred to above form an integral part of the financial statements.
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For BSR & Co. LLP For and on behalf of the Board of Directors of
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Isharays Energy One Private Limited
Statement of Profit and Loss for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

For the year ended

For the year ended

Particulars Notes 31 March 2025 31 March 2024
Revenue from operations 20 1,38,010 8,451
Other income 21 2,639 5,427

Total income 1,40,649 13,878

Expenses
Employee Benefit Expenses 21A 761 -
Finance cost 22 40,289 8,967
Depreciation expense 23 51,593 7,462
Other expenses 24 25,812 5,057

Total expenses 1,18,455 21,486

Profit / (Loss) before tax 22,194 (7,608)

Tax expenses
Current tax - -
Deferred tax charge 3,748 -

Total tax expenses 3,748 -

Profit / (Loss) for the year 18,446 (7,608)

Other comprehensive income for the year, net of tax - -

Total comprehensive Profit / (Loss) for the year 18,446 (7,608)

Earning/(Loss) per equity share (Face value of INR 10 each) : (absolute amount per share) 26

Basic 0.53 (2.36)
Diluted 0.53 (2.36)

Summary of corporate information and material accounting policies 1 &2

The accompanying notes referred to above form an integral part of the financialstatements;
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Isharays Energy One Private Limited
Statement of Cash Flows for for the year ended 31 March 2025
(Al amounts in INR thousands, unless otherwise stated)

A.

2
3

Cash flow from operating activities
Profit/(Loss) before tax
Adjustments for:

Finance costs

Depreciation expense

Advance written off

Provision for liquidated damages

Interest income on bank deposits
Operating income before working capital changes
Adjustment for change in working capital:
(Increase) in other financial assets
(Increase) in trade receivables
(Increase)/Decrease in other current assets
Increase in trade payables
Increase/(Decrease) in other current liablities
(Decrease)/Increase in other financial liablities
Cash generated from operations
Income tax paid
Net cash generated from operating activities

Cash flow from investing activities

Interest received

Payment for property, plant and equipment including capital work in progress
Bank deposits made

Net cash (used in) investing activities

Cash flow from financing activities

Interest paid on borrowings

Interest paid on unsecured loan

Proceeds from unsecured loan

Proceeds from borrowings from bank

Processing fee paid

Proceeds from equity share capital including share application money
Payment of lease liability (including interest)

Net cash flow generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Reconciliation of cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents includes:
Balances with banks

- in current accounts

Cash and cash equivalents (refer note 7)

For the year ended
31 March 2025

For the year ended
31 March 2024

22,194 (7,608)
40,289 8,967
51,593 7,462

- 1,008
6,283 -
(2,434) (1,612)
1,17,925 8,217
(12,890) (3,699)
(49,756) (8,451)
(16,935) 2,570
13,373 302
5,040 (349)
(22,853) 9,219
33,904 7,809
- (68)
33,904 7,741
- 162
(16,80,915) (1,64,975)
(66,925) -
(17,47,839) (1,64,813)
(16,161) (261)
(2,182) -
1,19,653 16,435
15,08,450 -
(19,947) -
80,000 2,54,380
(5,411) (16,393)
16,64,403 2,54,161
(49,532) 97,089
98,732 1,643
49,200 98,732

As at
31 March 2025

As at
31 March 2024

49,200

98,732

49,200

98,732

The Statement of Cash Flows has been prepared under the 'Indirect Method' set out in Ind AS 7 'Statement of Cash Flows'.

Refer note 12,14 and 34 for movement of financial activities.

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
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Isharays Energy One Private Limited
Statement of changes in equity for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

A. Equity share capital

Balance as at 1 April 2024

Changes in equity share capital due to prior period errors
Balance as at 1 April 2024

Changes in equity share capital during the year

Balance as at 31 March 2025

Balance as at 1 April 2023

Changes in equity share capital due to prior period errors
Restated balance as at 1 April 2023

Changes in equity share capital for the period

Balance as at 31 March 2024

Other equity

Balance as at 1 April 2024

Profit / (Loss) for the year

Other comprehensive income, (net of tax)

Additions to share application money pending allotment/ (Shares Alloted)
Balance as at 31 March 2025

Balance as at 1 April 2023

Loss for the period

Other comprehensive income, (net of tax)

Additions to share application money pending allotment/ (Shares Alloted)
Balance as at 31 March 2024

Amount

1,87,680

1,87,680
1,76,800

3,64,480

30,100

30,100
1,57,580

1,87,680

Reserves and Surplus

Retained earnings

Share application money
ding allotment

Other comprehensive income

Total

(8,961)
18,446

96,800

(96.800)

87,839
18,446

(96,800)

9,485

9,485

(1,353)
(7,608)

96,800

(1,353)
(7,608)

96,800

(8,961)

96,800

87,839

The accompanying notes referred to above form an integral part of the financial statements.
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Isharays Energy One Private Limited
Notes to financial statements for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

2.1
a)

b)

)

d)

€)

Corporate Information

Isharays Energy One Private Limited (hereinafter referred to as “the Company”) was incorporated on 9 April 2022 as a private company under the Companies Act, 2013 having CIN
U40106UP2022PTC162134. The Company acts as developer, owner, operator, consultants, contractors and sub-contractors for design, construction, operation and maintenance of the projects involving
generation, transmission, distribution and management of solar power. SunSource Energy Private Limited is the holding company, with 51.49% equity stake in the Company.

Basis of preparation

Statement of compliance

The Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule I1I), as applicable to the financial statments.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or revalued amount:- Certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments).

The financial statements have been presented in thousands rupees, unless otherwise stated.

The Company has earned profit during the year, resulting in improvement in working capital position. Also, as the Company already in Power Purchase Agreement (PPA) with multiple customers for a fixed
duration of 25 years at a fixed tariff rate as per respective PPAs, the Company expects to improve the performance in the coming years due to repayment of borrowings and reduction of finance cost. Based
on the future cash flow projections and support from the holding company, SunSource Energy Private Limited, the Company considers it appropriate to prepare the financial statements on a going concern
basis. Also, the Company has a positive net worth as at 31 March 2025.

These financial statements are approved for issue by the company's board of directors of the company at their meeting held on 22 September 2025

Material accounting policies

Use of judgements and estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Refer note 27 for details.

Current versus non-current classification
Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash-equivalents, the company has identified twelve months as its operating cycle for
determining current and non-current classification of assets and liablities in the balance sheet.

Property, plant and equipment

Recognition and measurement

The cost of an item of property, plant and equipment shall be recognised as an asset if, and onlydf if/is’probable that futire economic benefits associated with the item will flow to the company and the cost
of the item can be measured reliably. Items of property, plant and equipment (including capital work-in progress).aré nieasured,at cosfiless ‘aceumulated depreciation and accumulated impairment losses, if
any. The cost comprises its purchase price, freight, duties, borrowing cost if capitalisation ¢fiteria-are.met and includes eéxpendituré that isidirectly attributable to bring the assets to its working condition for
intended use and the estimated costs of dismantling and removing the items and restoring the site on, which they are'located. Anytrade discounts and rebates are deducted in arriving at the purchase price.
Property, plant and equipment acquired wholly or partly with specific grant/subsidy from governinent, are recorded-at the fietacquisition cost to the Company. If significant parts of an item of property, plant
and equipment have different useful lives, then they are accounted for as separate-itéms (major.cemponents) of property, plantand equipment.

Subsequent costs
Subsequent expenditure is capitalised only if it is probable that the future economic bengfits associated with-the expenditure will flow to the company and the cost of the item can be measured reliably.

Disposals

An item of property, plant and equipment and any significant part initially recognised-s.derecognised upon disposal or when no future economic benefits are expected from its use. Any gains or loss arising
from the retirement or disposal of property, plant and equipment are determined as.the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
consolidated statement of profit and loss on the date of retirement or disposal.

Depreciation

Depreciation is provided using the Straight Line Method as per useful life specified in schedule II to the Companies Act, 2013. Depreciation is calculated on a pro-rata basis from the date on which asset is
ready for use. On assets sold, discarded, etc. during the year, depreciation is provided up to the date of sale/discard. Further, the Schedule II to the Companies Act, 2013 requires that useful life and
depreciation for significant components of an asset should be determined separately. The identification of significant components is matter of technical judgement and is decided on case to case basis;
wherever applicable. The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. The management believes
that the residual value of its assets would not be significant and hence the same is considered to be Nil in line with the industry practice.

In case of 'assets' in respect of solar system, the useful life prescribed under schedule II to the Companies Act, 2013 are considered. If the management's estimates of the useful life of a property, plant and
equipment at the time of acquisition or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule, depreciation is provided at the higher rate based on the
management's estimate of the useful life/remaining useful life.

The Company believes that the useful lives of the following assets are:-

Class of assets Useful life as per Schedule IT M ’s estimate of useful life (years)

Plant and machinery (solar power plant) 15 years 25 years

The useful lives, depreciation method and residual values are reviewed by the management at each financial year-end and revised, if appropriate. In case of revision, the unamortized depreciable amount is
charged over the revised remaining useful life. Based on technical evaluation and consequent advice, the management believes that its estimates of useful lives as given above best represent the period over
which management expects to use these assets.

Borrowing costs

Borrowing costs are interest and other costs incurred by the Company in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of those property, plant
and equipment which necessarily take a substantial period of time to get ready for their intended use are capitalised. Investment income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are recognised as an expense in the period in which they are incurred.





Isharays Energy One Private Limited
Notes to financial statements for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

f)

2)

h)

1)

Functional and pr ional currency
The Company’s financial statements are presented in Indian Rupees (INR) which is also the Company’s functional currency. Functional currency is the currency of the primary economic environment in
which a Company operates and is normally the currency in which the Company primarily generates and expends cash. All the financial information presented in INR except where otherwise stated.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those goods or services. The Company has generally concluded that it is the principal in its revenue arrangements, because it typically controls the goods or services before
transferring them to the customer.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of power

Sale is recognized when the power is delivered by the company at the delivery point in conformity with the parameters and technical limits and fulfilment of other conditions specified in the Power Purchase
agreement. Sale of power is accounted for as per tariff specified in Power Purchase agreement. The sale of power is accounted for net of all local taxes and duties as may be liveable on generation/sale of
electricity for all electricity made available and sold.

Trade receivables
A receivable represents the right of the Company to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (j) Financial instruments — initial recognition and subsequent measurement.

Recognition of Interest income or expense

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income, interest income or expenses is recorded using the effective interest rate (EIR). EIR is the rate
that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortized cost of the financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest income is included in other income in the Statement of profit or loss.

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax/tate ‘that reflécts, ‘when appropriate, the risks ‘specific to the liability. The unwinding of discount is
recognised in the statement of profit and loss as a finance cost. Provisions are reviewed at the end of €ach reporting period and-adjusted to‘reflect the current best estimate. If it is no longer probable that an
outflow of resources would be required to settle the obligation, the provision is reversed.

Financial instruments
A financial instrument is a contract that gives rise to a financial asset for one entity and“a financialliability of equity instrument for another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets.not regorded atfair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FYTOCT)

- Debt instruments, derivatives and equity instruments at fair value through-profit and loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The category applies to the Company’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc.

A debt instrument is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The accretion of EIR is recorded as an income or expense in statement of profit and loss. The losses arising from impairment
are recognised in the statement of profit and loss.

Debt instruments at fair value through other comprehensive income (FVTOCI)

A debt investment is measured at FVOCTI if it meets both of the following conditions and is not designated as at FVTPL:

(i) it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

(ii) its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

Debt instrument at fair value through profit and loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value.

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument by- instrument basis. The classification is made on initial recognition and is irrevocable. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer
the cumulative gain or loss within equity. Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of Profit and Loss.





Isharays Energy One Private Limited
Notes to financial statements for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

k)

m

=

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(ii) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, borrowings, and non convertible debentures received etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Reclassification of fi ial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business model as a result of external or internal changes which are significant to the Company’s operation. Such
changes are evident to external parties. A change in the business model occurs when the Company either or ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediate next reporting period following the change in the business model. The
Company does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for:

Original classification Revised Classification A ting Treatment

Amortised cost FVTPL Fair value isymeasured at reclassification date, Difference between previous amortized cost and fair value is
recognised in P&T.

FVTPL Amortised Cost Fairvalue atreclassification.date'becomes.its néw gross carrying amount. EIR is calculated based on the new
gross carryingamount!

Amortised cost FVTOCI Eair value is medsured at reclassification date. Difference between previous amortised cost and fair value is
recognised i OCE. Nochange in EIR due to reclassification.

FVTOCI Amortised cost Fair yalugavreclagsification date becomes its new amortised cost carrying amount. However, cumulative gain

orfloss i OCH is adjusted against fair value. Consequently, the asset is measured as if it had always been
measured-at amortised cost.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk exposure:
Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other receivables, security deposits, loan to employees, etc.
The Company follows ‘simplified approach” for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historically observed default rates are updated and changes in the forward-
looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to determine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU’) is the greater of its value in use or its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets
that cannot be tested individually are grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (‘CGU”).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement of profit and loss.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been
a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Income Taxes
Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination, or items recognised directly in equity or in Other
comprehensive income.
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n)

@

(ii)

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. Current income tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax
asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improves.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or substantively enacted by the
reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

Leases
The Company applies Ind AS 116 for lease accounting and assesses each individual lease contract as to whether it contains a lease in accordance with Ind AS 116.

Definition of a lease
A contract is, or contains, a lease if the contract conveys a right to control the use of an identified asset for a period of time in exchange for a consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assess whether:

« the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
If the supplier has a substantive substitution right, then the asset is not identified;

« the customer has the right to obtain substantially all of the economic benefits from use of the asset throughout/the period of use; and

« the customer has the right to direct the use of the asset when it has the decision-making rights that are most relevant to'¢hanging how and for what purpose the asset

is used. The customer has the right to direct the use of the asset if either the customer has the right-to operate the @sset; or the customer designed the asset in a way that predetermines how and for what
purpose it will be used throughout the period of use.

At inception or on reassessment of a contract that contains a lease component, the Comipanysallocate:the consideration,iit'the ¢ontractto each lease and non-lease component on the basis of their relative
stand-alone prices.

Recognition and initial measurement

As a lessee

The Company recognise a right-of-use asset and a lease liability at the lease commencement-date| The right-of3use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any/initial“direct costs ficurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The lease liability is initially measured at the present value of the lease payments thaf are not paid at the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate is used. Generally,'the Company use their incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise-the following:

« fixed payments, including in-substance fixed payments;

« variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;
« amounts expected to be payable under a residual value guarantee;

« the exercise price under a purchase option that the Company are reasonably certain to exercise; and

« penalties for early termination of a lease unless the Company are reasonably certain not to early terminate the contract.

The Company exclude variable lease payments that linked to future performance or usage of the underlying asset from the lease liability. Instead, these payments are recognised in profit or loss in the period
in which the performance or use occurs.

The Company assesses at lease commencement whether it is reasonably certain to exercise the extension options in determining the lease term.

The Company have elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low-value assets. The Company recognise
the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

The Company present right-of -use assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lease liabilities in ‘borrowings’ in the statement of financial position.
As a practical expedient, a lessee may elect, by class of underlying asset, not to separate non-lease components from lease components, and instead account for each lease component and any associated non-
lease components as a single lease component.

The Company has elected not to apply this practical expedient as its accounting policy and as such, there is a need to separate non-lease components from lease components.
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(iii) Subsequent measurement

0)

p)

Q)

r)

As a lessee

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Depreciation of certain right-of-use assets are subsequently capitalised into
carrying amount of other assets whenever they meet the criteria for capitalisation. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a
revision of in-substance fixed lease payments, or if there is a change in the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option. The Company will reassess whether it is reasonably certain to exercise the extension option if there is a significant change
in circumstances within its control.

When the lease liability is remeasured as described in the above paragraph, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

When there is lease modification due to increase in the scope of lease by adding the right-to-use one or more underlying assets, the Company assess whether the lease modification shall be accounted for as
a separate lease or similar to reassessment of lease liability. The Company account for lease modification as a separate lease when the consideration for the lease increases by an amount commensurate with
the stand-alone price for the increase in scope and any appropriate adjustments.

When there is lease modification due to decrease in scope, the Company decrease the carrying amount of the right-of-use asset and remeasure the lease liability to reflect the partial or full termination of the
lease. The corresponding gain or loss shall be recognised in profit or loss. Lease liabilities are remeasured for all other lease modifications with corresponding adjustments to the right-of-use asset.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the period attributable to the shareholders of the Company by the weighted average number of equity shares outstanding as at the end of reporting
period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity shares outstanding during the period plus the weighted
average number of Equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Contingent liabilities and contingent assets

Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity or a present obligation that arises from past events but is not recognized because it.is not)probable that an outflow ofjresources embodying economic benefits will be required
to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability> The company-does/not tecognize d contingent liability but discloses its existence in the financial
statements. Contingent assets are neither recognised nor disclosed in the financial statements;, However, contingent assets\are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the/change occurs.

Events occurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially-effeécting the determination of the amounts relating to conditions existing at the balance sheet date are
adjusted to respective assets and liabilities.

Material accounting policy information

The Company adopted Disclosure of Accounting Policies (Amendment to Ind AS 1)\from 1 April 2023. Although the amendments did not result in any changes in accounting policies themselves, they
impacted the accounting policy information disclosed in the financial statements.

The amendments require the disclosure of "material" rather than "significant" accounting“policies. The amendments also provide guidance on the application of materiality to disclosure of accounting
policies, assisting entities to provide useful, entity-specific accounting policy information’that users need to understand other information in financial statements.

Recent ing pr

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time.

1. On 7th May 2025, MCA issued the Companies (Indian Accounting Standards) Amendment Rules 2025. Which made certain amendments to Ins AS 21. The effect of changes in Foreign Exchange Rates,
Effective from 1 April 2025. These Amendments define currency exchangeability and include guidance on estimating spot exchange rate when a currency is not exchangeable. The comapny does not expect

this amendment to have any significant impact on its financial statements.

2. On 13 August 2025, MCA introduced changes to various Ind AS including Ind AS 1, Ind AS 7, Ind AS 12. These amendments are applicable for annual reporting periods beginning on or after 1 April
2025, with certain provisions effective from 1 April 2026. The Company is in the process of evaluating the impact of these amendments on its standalone financial statements.
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3 Property, plant and equipment (including capital work-in-progress)

Freehold Land Plant. and Total Capital work-in-
machinery progress
Gross carrying amount
Balance as at 1 April 2023 - - - 2,16,595
Additions* - 3,48,606 3,48,606 17,86,205
Capitalised - - - (3,48,606)
Balance as at 31 March 2024 - 3,48,606 3,48,606 16,54,194
Balance as at 1 April 2024 - 3,48,606 3,48,606 16,54,194
Additions 9,600 18,80,699 18,90,299 2,26,505
Capitalised - - - (18,80,699)
Balance as at 31 March 2025 9,600 22,29,305 22,38,905 -
Accumulated depreciation
Balance as at 1 April 2023 - - - -
Depreciation during the year - 4,432 4,432 -
Disposals - - - -
Balance as at 31 March 2024 - 4,432 4,432 -
Balance as at 1 April 2024 - 4,432 4,432 -
Depreciation during the year - 49,235 49,235 -
Disposals - - - -
Balance as at 31 March 2025 - 53,667 53,667 -
Net carrying amount
Balance as at 31 March 2025 9,600 21,75,638 21,85,238 -
Balance as at 31 March 2024 - 3,44,174 3,44,174 16,54,194
Capital work-in-progress ageing of projects in progress
As at As at
31 March 2025 31 March 2024
Less than 1 year - 16,54,194
1-2 years - -
2-3 years - -
More than 3 years - -
- 16,54,194

*Additions to capital work in progress includes INR 6,998 thousands (31 March 2024: 9,261 thousands) of interest cost capitalised and INR 1,082 (31 March 2024: 3,121
thousands) of depreciation on right-of-use assets capitalised on qualified assets in accordance with provisions of IND AS 23.

Note:- There are no projects as on 31 March 2024 where the timelines are overdue, further there are no cost which exceeded the budgeted cost.





Isharays Energy One Private Limited
Notes to financial statements for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

4 Right-of-use-assets

Leasehold land Total
Gross carrying amount
Balance as at 1 April 2023 - -
Additions# 1,03,174 1,03,174
Disposal - -
Balance as at 31 March 2024 1,03,174 1,03,174
Balance as at 1 April 2024 1,03,174 1,03,174
Additions 51 51
Disposal - -
Balance as at 31 March 2025 1,03,225 1,03,224
Accumulated depreciation
Balance as at 1 April 2023 - -
Depreciation for the period 6,151 6,151
Disposal - -
Balance as at 31 March 2024 6,151 6,151
Balance as at 1 April 2024 6,151 6,151
Depreciation for the year 3,439 3,439
Disposal - -
Balance as at 31 March 2025 9,590 9,590
Net carrying amount
Balance as at 31 March 2025 93,635 93,635
Balance as at 31 March 2024 97,023 97,023

#Additions includes INR Nil (31 March 2024: 14,780, thousands) ‘of asset retirement obligations during the year basis estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located.
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5

8A

Contract Assets

Contract Assets

Trade receivables

Billed:
Trade receivables considered good - Unsecured*

Less: Allowance for doubtful trade receivables

Unbilled:
Unbilled considered good - Unsecured

* Refer note 29 for related party details.

Trade receivables ageing schedule as at 31 March 2025

(i) Undisputed trade receivables — considered good

(ii) Undisputed Trade receivables — which have significant increase
in credit risk

(iii) Undisputed Trade receivables — credit impaired

(iv) Disputed Trade receivables — considered good

(v) Disputed Trade receivables — which have significant increase in
credit risk

(vi) Disputed Trade receivables — credit impaired

Less: Allowance for doubtful trade receivables

Trade receivables

Trade receivables ageing schedule as at 31 March 2024

(i) Undisputed Trade receivables — considered good

(i) Undisputed Trade receivables — which have significant increase
in credit risk

(iii) Undisputed Trade receivables — credit impaired

(iv) Disputed Trade receivables — considered good

(v) Disputed Trade receivables — which have significant increase in
credit risk

(vi) Disputed Trade receivables — credit impaired

Less: Allowance for doubtful trade receivables
Trade receivables

Notes:

As at As at
31 March 2025 31 March 2024
5,721 -
5,721 -
As at As at

31 March 2025

31 March 2024

1. The Company's credit risk exposure to credit risk and loss allowances related to trade receivables are disclosed in note 29.

2. Trade receivables are non-interest bearing and are generally on terms of 7-30 days.

3. No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person.

Cash and cash equivalents

Balance with banks
- in current accounts

Other financial assets

Unsecured, considered good
Security deposits

Bank deposits*

Other receivables#

20,709 -
20,709 -
20,709 -
37,498 8,451
58,207 8,451
Outstanding for following periods from due date of payment
Unbilled Not due <6 months 6 T‘;,ne:l: : 1-2 years 2 - 3 years > 3 years Total
37,498 6,485 14,224 - - - - 58,207
37,498 6,485 14,224 - - - - 58,207
37,498 6,485 14,224 - - - - 58,207
Outstanding for following periods from due date of payment
Unbilled Notdue” < 6.mionths 6 “;‘;::: . 1= 2wyears 2 -3 years > 3 years Total
8,451 < - - - - - 8,451
8,451 - - - - - - 8,451
8,451 - - - - - - 8,451
As at As at

31 March 2025

31 March 2024

49,200 98,732
49,200 98,732
Non-current Current
As at As at As at As at

31 March 2025

31 March 2024

31 March 2025

31 March 2024

*Pledged with Bank for Debt Service Reserve Account (DSRA) given on behalf of the Company.

# Refer note 29 for related party details.

Other tax asset

Advance Tax and tax deducted at source

9,833 - - -
92,341 27,343
; ; 5,824 4,780
1,02,174 27,343 5,824 4,780
As at As at

31 March 2025

31 March 2024

651

651
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10

(a)

(b)

(@

©

Other current assets

As at As at
31 March 2025 31 March 2024
Unsecured, considered good
Advances to vendors 348 5.419
Prepaid expenses 526 269
Balance with government authorities 24,493 2,744
25,367 8,432
Equity share capital
As at As at
31 March 2025 31 March 2024
Authorised
4,70,00,000 (31 March 2024: 4,70,00,000) ordinary equity shares of INR 10 each 4,70,000 4,70,000
1,80,00,000 (31 March 2024: 1,80,00,000) class A equity shares having differential dividend right of INR 10 each 1,80,000 1,80,000
6,50,000 6,50,000
Issued, subscribed and fully paid-up
1,87,68,000 (31 March 2024: 1,87,68,000) ordinary equity shares of INR 10 each 1,87,680 1,87,680
1,76,80,000 (31 March 2024: Nil) class A equity shares having differential dividend right of INR 10 each 1,76,800 -
3,64,480 1,87,680

Rights, preferences and restrictions attached to equity shares

The Company has two classes of equity shares with par value of INR 10 per share, namely Ordinary equity shares and Class A equity shares having differential dividend rights. All ordinary shares rank equally with
regards to dividends and share in the Company's residual assets. The ordinary equity shares are entitled to receive dividend as declared from time to time after subject to payment of dividend to preference
shareholders and Class A equity shares. Class A equity shares having differential dividend rights held by user shareholder shall be entitled to a pre-determined, non-cumulative diviend at the rate of 0.0001% of the
face value of the class A equity share. Further, there shall be no other dividend rights attached to, or any rights entitling holders of such shares to any dividend rights in respect of, the class A Equity shares. The
voting rights of an ordinary equity shareholder and Class A equity sharesholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity capital of the Company. On winding up of the
Company, the holders of ordinary equity shares and Class A equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the
number of equity shares held.

Reconciliation of shares ding at the beginning and end of the year/ period:
As at 31 March 2025 As at 31 March 2024
Number of shares Amount Number of shares Amount
(Absolute) (Absolute)
Authorised
Equity shares of INR 10 each fully paid ordinary equity shares
Balance as at beginning of the year 4,70,00,000 4,70,000 1,70,00,000 1,70,000
Add: Additions during the year - - 3,00,00,000 3,00,000
Equity shares at the end of the period 4,70,00,000 4,70,000 4,70,00,000 4,70,000

Equity shares of INR 10 each fully paid class A equity shares
Balance as at beginning of the year 1,80,00,000 1,80,000 - -

Add: Additions during the year - - 1,80,00,000 1,80,000
Equity shares at the end of the period 1,80,00,000 1,80,000 1,80,00,000 1,80,000
Issued, subscribed and fully paid-up
Equity shares of INR 10 each fully paid ordinary equity shares
Balance as at beginning of the year 1,87,68,000 1,87,680 30,10,000 30,100
Add: Shares issued during the year - - 1,57,58,000 1,57,580
Equity shares at the end of the period 1,87,68,000 1,87,680 1,87,68,000 1,87,680
Equity shares of INR 10 each fully paid class A equity shares
Balance as at beginning of the year - - - -
Add: Shares issued during the year 1,76,80,000 1,76,800 - -
Equity shares at the end of the period 1,76,80,000 1,76,800 - -
Details of shares held by holding company and/or their subsidiaries

As at 31 March 2025 As at 31 March 2024

Number of shares o, . Number of shares o, .
(Absolute) 7 holding (Absolute) 7 holding

Equity shares of INR 10 each fully paid
SunSource Energy Private Limited along with its nominee* 1,87,68,000 51.49% 1,87,68,000 100.00%
* One equity share held by Mr. Kushagra Nandan as nominee of SunSource Energy Private Limited.
Particulars of shareholders holding more than 5% equity shares

As at 31 March 2025 As at 31 March 2024

Number of shares o . Number of shares .
hol % hol
(Absolute) 7 holding (Absolute) 7 holding

Equity shares of INR 10 each fully paid-up and held by:
SunSource Energy Private Limited along with its nominee* 1,87,68,000 51.49% 1,87,68,000 100.00%
Equity shares of INR 10 each fully paid class A equity shares
Narayana Hrudayalaya Limited 24,00,000 6.58% - -
Hightemp Furnaces Limited 21,60,000 5.93% - -
Anthem Biosciences Private Limited 20,00,000 5.49% - -
A-One Steel And Alloys Private Limited 40,00,000 10.97% - -
Himatsingka Seide Ltd 40,00,000 10.97% - -

* One equity share held by Mr. Kushagra Nandan as nominee of SunSource Energy Private Limited.

The Company has not issued any shares without cash consideration or any bonus shares and there has not been any buy-back of shares in the five years immediately preceding the balance sheet date.
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(f) Shareholding of promoters

As at 31 March 2025
Number of shares

As at 31 March 2024
Number of shares

o, i o, i
(Absolute) % holding (Absolute) % holding

Equity shares of INR 10 each fully paid-up and held by:
SunSource Energy Private Limited along with its nominee 1,87,68,000 51.49% 1,87,68,000 100.00%
Change in percentage of shareholding of promoters# -48.51%
* One equity share held by Mr. Kushagra Nandan as nominee of SunSource Energy Private Limited.

11 Other equity

Reserves and Surplus
Retained Share appllca.tlon Other .
. money pending comprehensive Total
earnings .
allotment income

Balance as at 1 April 2024 (8,961) 96,800 - 87,839
Loss for the year 18,446 - - 18,446
Other comprehensive income, (net of tax) - - - -
Addition/(Allotment) - (96,800) - (96,800)
Balance as at 31 March 2025 9,485 - - 9,485
Balance as at 1 April 2023 (1,353) - - (1,353)
Loss for the period (7,608) - - (7,608)
Other comprehensive income, (net of tax) - - - -
Addition - 96,800 - 96,800
Balance as at 31 March 2024 (8,961) 96,800 - 87,839
Nature and purpose of reserves
Retained earnings
The said balance represents the profit/ loss balance as at reporting date. Surplus denotes positive balance for the Company whereas deficit denotes negative balance for the Company.

12 Non current borrowings

As at As at
31 March 2025 31 March 2024

Secured Loans
HSBC Bank 14,89,028 -
Less : Current maturities (Refer note 12) (42,914) -

14,46,114 -

(a) Terms and conditions:

The Company has taken secured term loans with line of credit from HSBC, Out of which ‘amount /of INR 15,08,450-thousands. has ‘been disbursed till March 2025. The interest rate shall be T-Bill plus 230
bps("margin") presently effective interest rate is 8.69%-8.90% p.a, on floating basis/with,quaterly reset. The loaniis secured by hypothecation over the current and fixed assets, entire cash flows, pledged atleast 30%
equity shares of borrower and a non disposal undertaking for the balance shares] hypothecation-of key projéct.documents-and maintained throughout the year amount equal to payable and due in the succeeding three
month DSRA period. The loan has door to door tenure of 5 years repayable with quarterly installments énding’on 4 4February 2030.

(b) Movement of financial liability
Secured loan

(including interest)
Ason 1 April 2023 -
Cash flows (inflows) -
Interest accrued on loan -
Cash flows (outflows) -
Others -
As on 31 March 2024 -

As on 1 April 2024 -

Cash flows (inflows) 15,08,450
Interest accrued on loan 16,161
Cash flows (outflows) (16,161)
Others (EIR Adjustment) (19,422)
As on 31 March 2025 14,89,028

13 Current tax liabilities (net)

As at As at
31 March 2025 31 March 2024
Provision for income tax [net of advance tax and tax deducted at source] - 99
- 99
14  Current borrowings
As at As at
31 March 2025 31 March 2024
Unsecured Loan
SunSource Energy Private Limited 4,52,992 31,707
(It includes quasi equity in the form of shareholders loan of INR 282,000 thousands having Non disposal undertaking in favour of lender)
Add: Current Maturities (Refer note 12) 42914 -
4,95,906 31,707

* Refer note 29 for related party details.

Terms and conditions

The Company has entered into an agreement on 01 November 2023 to avail unsecured loan from its holding company, SunSource Energy Private Limited amounting to INR 190,000 thousands, in one or more
tranches carrying an interest rate of 12% p.a. (8% w.e.f. 14-February-2025) , to meet its working capital requirements. Out of the above, the Company has availed unsecured loan of INR 452,992 thousands (March
31,2024 : 31,707 thousands). The loan is repayable on demand.
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(a) Movement of financial liability

Ason 1 April 2023
Cash flows (inflows)
Interest accrued on loan
Cash flows (outflows)
Others

As on 31 March 2024

As on 1 April 2024

Cash flows (inflows)

Interest accrued on loan

Cash flows (outflows)

Conversion of capex creditors into loan
As on 31 March 2025

15 Lease liabilities

Unsecured loan

(including interest)

12,919
16,435
2353

31,707

31,707
1,19,653

21814

(2,182)
2,82,000
4,52,992

Non-Current

Current

As at As at
31 March 2025 31 March 2024

As at
31 March 2025

As at
31 March 2024

Lease liabilities 79,765 78,425 5,961 5,411
79,765 78,425 5,961 5,411
16 Trade payables
As at As at
31 March 2025 31 March 2024
- Total outstanding dues of small enterprises and micro enterprises 2 -
- Total outstanding dues of creditors other than small enterprises and micro enterprises 13,730 359
13,732 359
Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
As at As at
31 March 2025 31 March 2024
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each-accounting period
Principal amount due to micro and small enterprises 2 -
Interest due on above - -
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006.along with thejamounts of the payment made. to'the - -
supplier beyond the appointed day during each accounting period
The amount of interest due and payable for the period of delay in making payment (which havetbeen paid butbeyond the appointed day during - -
the period) but without adding the interest specified under the MSMED Act 2006:
The amount of interest accrued and remaining unpaid at the end of each accounting period - -
The amount of further interest remaining due and payable even in the succeeding periods, until such date-when the interest dues as above are - -
actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure undersection23 of the MSMED Act 2006.
Trade payable ageing schedule as on 31 March 2025
Unbilied Not due <1 year 1-2 years 2-3 years > 3 years Total
Micro, small and medium enterprieses (MSMEs) - - 2 - - - 2
Others 4,485 - 9,245 - - - 13,730
Disputed dues (MSMEs) - - - - - - -
Disputed dues (Others) - - - - - - -
4,485 - 9,247 - - - 13,732
Trade payable ageing schedule as on 31 March 2024
Unbilled Not due <1 year 1-2 years 2-3 years > 3 years Total
Micro, small and medium enterprieses (MSMEs) - - - - - - -
Others 359 - - - - - 359
Disputed dues (MSMEs) - - - - - - -
Disputed dues (Others) - - - - - - -
359 - - - - - 359
17 Other financial liabilities
Non-current Current
As at As at As at As at
31 March 2025 31 March 2024 31 March 2025 31 March 2024
Salary and employee benefits payable - - 39 -
Payables for capital creditors*
-Total outstanding dues of creditors other than micro enterprises and small enterprises - - 74,708 18,23,831
Liquidated damages payable - - 6,283 -
Other Payable* - - 2,098 -
Interest payable on Loan - - - 9,219
- - 83,128 18,33,050

* Refer note 29 for related party details.
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Provisions

Other provisions

Provision for site restoration

Movement of provision

As on 9 April 2023

Additions

Interest on site restoration provision
Utilization

As on 31 March 2024

As on 1 April 2024

Additions

Interest on site restoration provision
Utilization

As on 31 March 2025

Other current liabilities

Statutory dues

Non-Current Current
As at As at As at As at
31 March 2025 31 March 2024 31 March 2025 31 March 2024
20,098 18,559 - -
20,098 18,559 - -

Site Restoration

15,739
2,820

18,559

18,559

1,539

20,098

As at As at
31 March 2025 31 March 2024

3,600 -

3,600 -
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20 Revenue from operations

Revenue from operations
- Sale of Power

Other operating income
- Service revenue

*Refer note 29 for related party details.

a. Reconciliation of revenue from power generation recognised with the contracted price is as follows:

Contract price
Income from power generation

b. Transaction price - Remaining performance obligation

For the year ended
31 March 2025

For the year ended
31 March 2024

1,24,575 -
13,435 8,451
1,38,010 8,451
1,24,575 -
1,24,575 -

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the reporting period and an explanation as to when the
Company expects to recognise these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining performance obligation related
disclosures for contracts as the revenue recognised corresponds directly with the value to the customer of the entity's performance completed to date.

c. Contract balances

Trade receivables - Billed
Trade receivables - Unbilled

Trade receivables are non-interest bearing and are generally on terms of 7-30 days.

As at
31 March 2025

As at
31 March 2024

20,709
37,498

Unbilled revenue is initially recognised for revenue earned from sale of services as receipt of consideration is conditional on successfully submission of invoices to the customer which is an administrative

procedure specified in the Power Purchase agreement.

21 Other income

Interest income under the effective interest method
- on deposits with bank

- on income tax refund

- on others

Other income

21A Employee Benefit Expenses

Salaries, wages and bonus
Contribution to provident fund
Staff welfare expenses

22 Finance cost

Interest expense on financial liabilities measured at amortised cost

Interest on intercompany borrowings

Interest on lease liability

Unwinding of discount on site restoration provision
Interest expense on borrowings

Less: amount capitalised on qualifying asset

23 Depreciation expenses

Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Less: amount capitalised on qualifying asset

For the year ended
31 March 2025

For the year ended
31 March 2024

2,434 1,612
6 4
199 -
- 3,811
2,639 5,427
For the year ended For the year ended
31 March 2025 31 March 2024
710 -
29 -
22 -
761 -
For the year ended For the year ended
31 March 2025 31 March 2024
21,814 2,614
7,249 12,794
1,539 2,820
16,685 -
47,287 18,228
(6,998) (9,261)
40,289 8,967
For the year ended For the year ended
31 March 2025 31 March 2024
49,236 4,432
3,439 6,151
52,675 10,583
(1,082) (3,121)
51,593 7,462
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24 Other expenses

25
a)

b)

<)

Legal and professional expenses
Payment to auditors

Operation and maintenance expenses#
Insurance expenses

Liquidated Damages (LD)
Advance written off

Bank Charges - Others

Rates and taxes

Miscelleneous expenses

Repairs and maintenance#
Other fee and charges

#Refer note 29 for related party details.

*Payment to auditors

Statutory audit fees (including taxes)
Reimbursement of expenses

Income tax

The major components of income tax expense are:

Statement of profit and loss:

Tax Expense:

(a) Current tax expense

(b) Deferred tax charge

Income tax expense reported in the statement of profit and loss

Reconciliation of tax expense and the accounting loss multiplied by India’s-domestic-tax'rate for 31,March 2025.

Accounting loss before tax from continuing operations

Accounting loss before income tax

At India’s statutory income tax rate of 25.168% (31 March 2024: 25.168%)
Permanent difference

Deferred tax assets not recognised during the current year

At the income tax rate of 25.168% (31 March 2024: 25.168%)

Income tax expense reported in the statement of profit and loss

Reconciliation of effective tax rate (in %)

Rate

Tax effect of :

Permanent difference

Deferred tax assets not recognised during the current year

Deferred tax

Deferred tax assets relates to the following:
Unabsorbed depreciation

Brought forward losses

Provision for site restoration

Deferred tax liabilities relates to the following:
Property, plant and equipment

Processing fee on term loan

Contract Asset

Right-of-use assets (net of lease liabilities)

Total deferred tax asset, net

Net deferred tax assets/(Liability) recognised

For the year ended
31 March 2025

For the year ended
31 March 2024

1,904 75
676 354
8,911 -
974 -
9,237 -
- 1,008
849 -
720 3,620
4 -
453 -
2,084 -
25,812 5,057
For the year ended For the year ended
31 March 2025 31 March 2024
635 354
41 -
676 354
For the year ended For the year ended
31 March 2025 31 March 2024
3,748 -
3,748 -
For the year ended For the year ended
31 March 2025 31 March 2024
22,194 (7,608)
22,194 (7,608)
5,586 (1,914)
76 -
(1,914) 1,914
3,748 -
3,748 -
For the year ended For the year ended
31 March 2025 31 March 2024
25% (25%)
1% -
(9%) 25%
17% -
For the year ended For the year ended
31 March 2025 31 March 2024
1,27,079 17,547
2,168 2,168
5,058 4,671
1,34,305 24,386
(1,29,734) (19,153)
(4,888) -
(1,440) -
(1,991) (3,319)
(1,38,053) (22,472)
(3,748) 1,914
(3,748) -
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The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities

relate to income taxes levied by the same tax authority.

The Company has not recognised deferred tax assets 31 March 2024 : 1,914 thousands.

Tax losses carried forward

Tax losses and unutilised tax credits for which no deferred tax asset was recognised expire as follows:

As at . As at .
31 March 2025 Expiry Date 31 March 2024 Expiry Date
Business loss 8,615 AY 2032-33 8,615 AY 2032-33
Unabsorbed depreciation 5,04,923 Unlimited 69,721 Unlimited
Earnings / (loss) per share (EPS/LPS)
For the year ended For the year ended

Total operations for the year
Profit / (Loss) before tax, attributable to the equity holders

Profit / (Loss) for calculation of basic and diluted Earnings / (Loss) per share

‘Weighted average number of equity shares for basic and diluted Earnings / (Loss) per share (in absolute numbers)

Earnings/ (Loss) per equity share (Face value of INR 10 each) : (absolute amount per share)
Basic
Diluted

31 March 2025

31 March 2024

18,446 (7,608)

18,446 (7,608)
3,45,19,233 32,25,863

0.53 (2.36)

0.53 (2.36)
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Use of judgements and estimates
In preparing these financial statements, management has made judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

Judgements
There are no judgement made in applying accounting policy that have the most significant effects on the amount recognised in financial statement.

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ending 31 March 2025 is included in the following notes:

Note 23 — recognition of deferred tax assets: availability of future taxable profit against which deferred tax assets credit can be utilized;
Note 34 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of resources;
Note 29b (i) - measurement of ECL allowance for trade and finance receivables, loans and contract assets: key assumptions in determining the weighted-average loss rate;

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This includes the finance team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values, and reports directly to the Board of Directors.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following note;
Note 28 — financial instruments.

Operating segments

The Company is having business of sale of electricity. Considering the nature of Company'scbusiness and operations, ther€ are no'separate reportable operating segments in accordance with the requirements of Indian
Accounting Standard 108, 'Operating Segments' referred in to Companies (Indian“Accounting Standards).Rules, 2015 _and Companies (Indian Accounting Standards) Amendment Rules, 2016 and hence, there are no
additional disclosures to be provided other than those already provided in the financial\statements»The‘€ompany's principal operations, revenue and decision-making functions are located in India and there are no
revenue and non-current assets outside India.

Major customer
Revenues from four customers of the Company represented INR 80,641 thousands (31"March 20242INR Nil) which is more than 10% of the Company’s total revenues.





Isharays Energy One Private Limited
Notes to financial statements for the year ended 31 March 2025
(All amounts in INR thousands, unless otherwise stated)

29

@

(@)

(b)

(i)

(iif)

@iv)

Related party disclosures
Names of related parties and related party relationship
Related parties where control exists

Ultimate controlling party
Holding Company

SHV Energy N.V
SunSource Energy Private Limited

Other related parties with whom transactions have taken place during the period

Nishant Shukla, Nominee Director (w.e.f. 29 January, 2024)

Rajani, Nominee Director (w.e.f. 05 July, 2024 till 26 December, 2024)
Tarun Kumar, Nominee Director (w.e.f. 26 December, 2024)

Sushant Kumar, Nominee Director (w.e.f. 28, April 2023 till 05 July, 2024)
Amit Garg, Nominee Director (w.e.f. 21 August, 2023 till 29 January, 2024)
Himanshi Dubey, Company Secretary (w.e.f. 01 May, 2024)

Thomas George,15th September, 2022 till 28th April, 2023

Key Managerial Personnel

Fellow Subsidiaries Isharays Energy Three Private Limited
Utryan Energy Private Limited
Suryaurja Two Private Limited

Suryaurja One Private Limited

Related party transactions other than those with Key Managerial Personnel

For the year ended
31 March 2025

For the year ended
31 March 2024

SunSource Energy Private Limited
Interest expense on unsecured loan
Interest paid on unsecured loan (including TDS)
Purchase of EPC services (excluding GST)
Operation and maintenance expenses (excluding GST)
Repairs and maintenance
Capital creditors converted into unsecured loan
Unsecured loan taken from holding company
Expenses incurred on behalf of the Company

Service income (excluding GST)
Suryaurja One Private Limited
Isharays Energy Three Private Limited
Suryaurja Two Private Limited

Expenses incurred by Company on behalf of the others
Suryaurja Two Private Limited

Balances outstanding at the end of the year

Trade payables
SunSource Energy Private Limited
Utryan Energy Private Limited

Short-term borrowings
Unsecured loan form SunSource Energy Private Limited including interest accrued and due

Other financial liabilities
Payables towards capital creditors (SunSource Energy Private Limited)
Payable towards reimbursement of expenses (SunSource Energy Private Limited)

Trade receivables
Suryaurja One Private Limited
Isharays Energy Three Private Limited
Suryaurja Two Private Limited

Other financial assets - Other receivables
Suryaurja One Private Limited

Suryaurja Two Private Limited

Terms and conditions of transactions with related parties

21,814 2,614
2,181 261
1,71,805 13,07,144
7,551 -
405 -
2,82,000 -
1,19,653 16,435
2,098 8,970
8,980 8,451
1,796 1,537
2,658 2,274
- 614
As at As at
31 March 2025 31 March 2024
9,213 8,970
7 7
4,52,992 31,707
74,708 18,23,831
2,098
18,784 8,451
3,578 1,537
5,296 2,274
355 355
614 614

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are unsecured and interest

free (other than Inter corporate deposit given and taken) and settlement occurs in cash.

There is no management fees charged by the holding company during the year ended 31 March 2025 and 31 March 2024.
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30 Financial instruments - Fair values

The carrying value and fair value of financial instruments by categories as at balance sheet date are as follows:

As at 31 March 2025 Carrying Amount Fair Value
FVTPL FVTOCI Amortised Cost Total Level 1 Level 2 Level 3

Financial assets not measured at fair value

Trade receivables - - 58,207 58,207 - - -
Cash and cash equivalents - - 49,200 49,200 - - -
Other financial assets - - 1,07,998 1,07,998 - - -

- - 2,15,405 2,15,405 - - -

Financial liabilities not measured at fair value

Borrowings - - 19;42,020 19,42,020 - - -
Lease liabilities - - 85,726 85,726 - - -
Trade payables - - 137732 13,732 - - -
Other financial liabilities - - 83,128 83,128 - - -

- - 21,24,606 21,24,606 - - -
As at 31 March 2024 Carrying Amount Fair Value

FVTPL FVTOCE Amertised Cost Total Level 1 Level 2 Level 3

Financial assets not measured at fair value
Trade receivables - - 8,451 8,451 - - -
Cash and cash equivalents - - 98,732 98,732 - - -
Other financial assets 32,123 32,123

- - 1,39,306 1,39,306 - - -
Financial liabilities not measured at fair value
Borrowings - - 31,707 31,707 - - -
Lease liabilities - - 83,836 83,836 - - -
Trade payables - - 359 359 - - -
Other financial liabilities - - 18,33,050 18,33,050 - - -

- - 19,48,952 19,48,952 - - -

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at measurement date.
The management assessed that fair value of trade receivables, cash and cash equivalents, other financial assets, current borrowings, other financial liabilities and trade payables, approximate their carrying amounts that are reasonable
approximations of fair value largely due to the short-term maturities of these instruments.

The carrying value of non-current financial assets and liabilities approximate the fair values as on the reporting date, as these are carried at amortised cost and are based on the net present value of the anticipated future cash flows using
applicable discount rate.

The lease liabilities represent non-current and current lease liabilities the carrying value of which approximates the fair values as on the reporting date.

During the years ended 31 March 2025 and 31 March 2024, there have been no transfer in either direction.
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31 Financial risk management objectives and policies
The Company's financial liabilities comprise borrowings, lease liabilities, trade payables and payable to related parties. The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s
principal financial assets include cash and cash equivalents that derive directly from its operations.
The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The senior management ensures that the Company’s financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.
(a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price
risk, such as equity price risk and commodity risk. The financial instruments affected by market risk are long-term bank borrowings and deposits.
The sensitivity analyses in the following sections relate to the position as at 31 March 2024 and 31 March 2025.
The Company's floating rate borrowings are carried at amortised cost.
(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is exposed to interest rate risk from intercompany borrowings
with fixed interest rates. Financial instruments comprise of fixed deposits which are at fixed rate of interest. Remaining financial assets and liabilities are non-interest bearing.
The Company manages its net exposure to interest rate risk related to borrowings, by balancing a proportion of fixed rate and floating rate borrowing in its total borrowing portfolio.
The exposure of the Company's financial instruments as at 31 March 2025 to interest rate risk is as follows:
Floati te fi ial Fi te fi ial
oa !ng rate financia lxefi rate financia Non-interest bearing Total
instruments instruments
Financial assets - 92,341 1,23,064 2,15,405
Financial liabilities 14,89,028 4,52,992 1,82,586 21,24,606
The exposure of the Company's financial instruments as at 31 March 2024 to interest rate risk is as follows:
Floati te fi ial Fi te fi ial
oa !ng rate financia lxe.d rate financia Non-interest bearing Total
instruments instruments
Financial assets - 27,343 1,11,963 1,39,306
Financial liabilities - 31,707 19,17,245 19,48,952
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates.on that portion/of loans and)borrowings \affected. With all other variables held constant, the Company's profit before tax is
affected through the impact on floating rate borrowings, as follows:
Increase/decrease in Effect on profit before
basis points tax
31 March 2025
Borrowing +50 7,445
Borrowing -50 (7,445)
Increase/decrease in Effect on profit before
basis points tax
31 March 2024
Borrowing +50 -
Borrowing -50 -
(i) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company does not have any foreign currency exposure as at the year/
period ended 31 March 2025 and 31 March 2024 and therefore there is no foreign currency risk on the future cash flows of the Company.
b) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company does not have exposure to credit risk either from its operating
activities or from its financing activities.
(i) Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including
the default risk of the industry and region in which customers operate.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and contract asset. The management uses a simplified approach for the purpose of computation of expected
credit loss for trade receivables. An impairment analysis is performed at each reporting date.

The management has established a credit policy under which each new customer is analysed individually for creditworthiness before the standard payments and terms and conditions are offered. The average credit period
provided to customers is around 7-30 days. The Company reviews includes external ratings, customer's credit worthiness, if they are available, and in some cases bank references.
The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

* The ageing of trade receivables does not include contract asset.

The following table provides information about the exposure to credit risk and ECLs for trade receivables from individual customers:

31 March 2025 ‘Weighted average Gross carrying Loss .Crcd.it-
loss rate amount allowance impaired

Unbilled - 37,498 - No
Not due - 6,485 - No
Less than 6 months - 14,224 - No

6 months - 1 year - - - No

1 -2 years - - - No

2 - 3 years - - - No
More than 3 years - - - No
Total 58,207 -
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a)

b)

31 March 2024 ‘Weighted average Gross carrying Loss .Cred.it—
loss rate amount allowance impaired

Unbilled - 8,451 - No
Less than 6 months - - - No

6 months - 1 year - - - No

1 -2 years - - - No

2 - 3 years - - - No
More than 3 years - - - No
Total 8,451 -

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The Company’s objective is to, at all times maintain optimum
levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including loans from
banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments including interest.

Carrying amount Less than 12 months 1to 5 year > 5 year Total
Year ended 31 March 2025
Term loan 14,89,028 1,77,736 19,25,674 - 21,03,410
Unsecured loan 4,52,992 4,52,992 - - 4,52,992
Lease liabilities 85,726 5,961 27,263 2,08,263 2,41,487
Trade payables 13,732 13,731 - - 13,731
Other financial liabilities 83,128 83,128 - - 83,128
21,24,606 7,33,548 19,52,937 2,08,263 28,94,748
Year ended 31 March 2024
Borrowings 31,707 31,707 - - 31,707
Lease liabilities 83,836 5,411 25,999 2,15,333 2,46,743
Trade payables 359 359 - - 359
Other financial liabilities 18,33,050 18,33,050 - - 18,33,050
19,48,952 18,70,527 25,999 2,15,333 21,11,859

Capital management
For the purpose of the Company’s capital management, capital includes issued equity share capital and all otherequity reserves attributable to the equity halders. The primary objective of the Company’s capital management is
to maximise the shareholder value through continuing growth.

The Company manages its capital structure and makes adjustments in light of changes in economiic\conditions and the’requirefnients,of the finarcial covenants. To maintain or adjust the capital structure, the Company may issue
new shares. The Company monitors capital on the basis of the following gearing ratio:

As at As at
31 March 2025 31 March 2024
Total debts 19,42,020 31,707
Less: Cash and cash equivalents (49,200) (98,732)
Net debt (A) 18,92,820 (67,025)
Total equity 3,73,965 2,75,519
Capital and net debt (B) 22,66,785 2,08,494
Gearing ratio [(A)/(B)] 0.84 (0.32)

The Company is not subject to any externally imposed capital requirements. No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2025 and 31 March 2024.

Financial ratios

Current ratio = Current assets divided by Current liabilities

As at As at
31 March 2025 31 March 2024
Current assets 1,38,598 1,20,395
Current liabilities 6,02,327 18,70,626
Ratio 0.23 0.06
%age change from previous period 257.52%
Reason for change more than 25%:
The ratio has increased primarily due to increase in trade payable, borrowings partilly offsetted by decrease in capital creditors, cash and cash eqivalents during the current year.
Debt equity ratio = Total Debt divided by Total equity
As at As at
31 March 2025 31 March 2024
Total debt 19,42,020 31,707
Total equity 3,73,965 2,75,519
Ratio 5.19 0.12
%age change from previous year 4412.52%

Reason for change more than 25%:
The ratio has increased primarily due to increase in equity partially set-off by increase in borrowings during the current year.
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)

d)

e)

2)

h)

Debt service coverage ratio = Earnings available for debt services divided by Total interest and principal payments

Profit/(Loss) after tax

Add : Non cash operating expenses and finance cost
- Depreciation expense

- Advance written off

- Liquidity Damage

- Finance cost

Earnings available for debt services
Interest cost on borrowings

Principal repayments and lease payments
Total Interest and principal repayments
Ratio

% Change from previous period

Reason for change more than 25%:

The ratio has increased primarily due to increase in earnings available for debt services and change in interest and principal repayments of leases during the current year.

Return on Equity Ratio / Return on Investment Ratio = Net profit after tax divided by Equity

Profit/(loss) after tax

Total Equity

Ratio

% Change from previous period

Reason for change more than 25%:

The ratio improved due to a shift from net loss to net profit, indicating better profitability and efficient use of equity.

Inventory Turnover Ratio = Cost of material consumed divided by average inventory
There is no inventory maintained in the Company and hence this ratio is not applicable.

Trade Receivables turnover ratio = Credit Sales divided by average trade receivables

Credit Sales

Average Trade Receivables (including unbilled receivables)
Ratio

% Change from previous period

Reason for change more than 25%:

This ratio has increased primarily due to increase in credit sales partially offsetted by increasé.in ayerage tradesreceivables‘during the current period.

Trade payables turnover ratio = Credit purchases divided by average trade payables

Credit Purchases

Average Trade Payables

Ratio

% Change from previous period

Reason for change more than 25%:

This ratio has been increased primarily due to significant increase in credit purchases as compared to increase in average trade payable during the year ended 31 March 2025.

Net capital Turnover Ratio = Sales divided by Net Working capital whereas net working capital = current assets - current liabilities

Revenue from operations

Net working capital

Ratio

% Change from previous period

Reason for change more than 25%:
The company has started operations during the current year. The ratio was not applicable last year.

Net profit ratio = Net profit after tax divided by Sales

Profit/ (Loss) after tax

Revenue from operations

Ratio

% Change from previous period

Reason for change more than 25%:
The ratio has increased primarily due to change in revenue from operations during the current year.

As at
31 March 2025

As at
31 March 2024

18,446

51,593
9,237
40,289
1,19,565
38,499
7,593
46,092
2.59
402%

(7,608)

7,462
1,008
8,967
9,829
2,614

16,393

19,007

0.52

As at
31 March 2025

As at
31 March 2024

18,446
3,73,965
0.05

279%

(7,608)
2,75,519
(0.03)

As at
31 March 2025

As at
31 March 2024

1,38,010
10,355
13.33

1233%

8,451
8,451
1.00

As at
31 March 2025

As at
31 March 2024

20,728

7,045

2.94
43%

429
208
2.06

As at
31 March 2025

As at
31 March 2024

1,24,575 -
(4,63,729) (17,50,231)
0.27) -
100%
As at As at

31 March 2025

31 March 2024

18,446
1,24,575
0.15

116%

(7,608)
8,451
(0.90)
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j)  Return on Capital employed = Earnings before interest and taxes (EBIT) divided by Capital Employed

Profit /(Loss) before tax (A)

Finance costs (B)

Other income (C)

EBIT (D) = (A)+(B)-(C)

Capital Employed (G)=(E)+(F)

Total Equity (E)

Borrowings (including lease liabilities) (F)
Ratio (D)/(G)

% Change from previous period

Reason for change more than 25%:
The ratio has increased primarily due to significant increase in capital employed and profit during the current year.

k) Return on investment

Interest income on bank deposits (A)
Average of bank deposits (B)

Ratio (D)/(H)

% Change from previous year

Reason for change more than 25%:
The ratio has decreased primarily due to significant increase in bank deposits in comparison to increase in interest income.

34 Leases

As at
31 March 2025

As at
31 March 2024

22,194
40,289
2,639
59,844
24,01,711
3,73,965
20,27,746
0.02

340%

(7,608)
8,967
5,427

(4,068)

3,91,062

2,75,519

1,15,543
(0.01)

As at
31 March 2025

As at
31 March 2024

2,434
59,842
0.04

(33%)

1,612
26,618
0.06

The Company has taken land on leases in Karnataka. Generally, the Company is restricted from assigning and subleasing the leased assets. The Company applies the short-term lease recognition exemption to its short-term

leases (i.c., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).

The carrying amounts of lease liabilities and the movements during the year:

Lease liability

Opening balance
Addition

Accretion of interest
Payments

Closing balance

Lease liability recognised in balance sheet

Current
Non-current

Maturity analysis (undiscounted)

0 -1 year
1 -5 years
More than 5 years

A T ised in the st: of profit or loss

8!

Depreciation expense of right-of-use assets
Interest expense on lease liabilities
Total T ised in the st of profit or loss

8!

Amount recognised in statement of cash flows

Payment of lease liability (including interest)

35 Contingencies liabilities and commitments

a) Capital commitments
There are no claims against the company not acknowledged as debt as at 31 March 2025 and 31 March 2024.

b) Contingent liabilities
The Company does not have any pending litigations which would impact its financial position.

As at
31 March 2025

As at
31 March 2024

83,836 -

- 87,435
7,300 12,794
(5.411) (16,393)
85,726 83,836

As at
31 March 2025

As at
31 March 2024

5,961 5411
79,765 78,425
85,726 83,836

As at
31 March 2025

As at
31 March 2024

5,961 5411

27,263 25,999
2,08,263 2,15333
2,41,487 2,46,743

As at
31 March 2025

As at
31 March 2024

3,439 6,151
7,249 12,794
10,688 18,945

As at
31 March 2025

As at
31 March 2024

5411

16,393
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36 Additional regulatory information required by Schedule III of Companies Act, 2013
a) The Company does not have any Benami property and no proceedings have been initiated or pending against the Company for holding any Benami property under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988)
and the rules made thereunder.
b) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC') beyond the statutory period.
¢) The Company has not traded or invested in crypto currency or virtual currency during the current or previous period.
d) The Company has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities (Intermediaries) or to any other person(s) with the understanding that the Intermediary shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or
- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
e) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
f) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the period in the tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961).
g) The Company does not have any subsidiary, hence clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable to the Company.
h) The Company has not been declared a “Wilful Defaulter’ by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilful defaulters issued by
the Reserve Bank of India.
i) The Company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956
j)  The Company (as per the provisions of the Core Investment Companies (Reserve Bank) Directions, 2016) does not have any CIC.
k) The Company has not revalued its property, plant and equipment during the current or previous year.
) The Company does not have any working capital borrowings from banks and financial institutions on the basis of security of current assets.
m)  The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous.financial year.
n) The Company has complied with the number of layers prescribed under the Companies Act, 2013.
0) The provisions of Section 135 of the Companies Act, 2013 with respect to Corporate Social Responsibility (CSR). aresot applicable-to the Company: Accordingly, no disclosure or expenditure on CSR activities is required for
the year ended 31 March 2025 and 31 March 2024.
37 Events after the reporting period
There are no significant reportable events occurring after the reporting period.
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